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if International Merry-Go-Round: Highlights of the heated international situation: 





(1) The real impetus behind the attack of former Premier Attlee on Senator McCarthy was not 
his exposure of Reds, but his exposure of British trade with Red China. McCarthy’s revelations have 
had wide popular repercussions. That is what hurts the British. 


(2) The real motive behind anti-McCarthy attacks by certain sections of the American press for 


his rebuttal to Attlee was more of the same old game of trying to split the GOP Administration. 
“Liberal” Democrats are behind it. 


(3) The whole McCarthy-Attlee affray was of far less importance than the real struggle —— 
which is between Churchill and the Eisenhower Administrg rf ; 


(4) Churchill’s unforgivable sin was to handicap s rerelyythe U. S. Government in its haggling 
with the Reds over the Korean truce. Churchill came ouf for t@rIndia Plan on prisoners, which is a 
trap (see our piece “Korea”, April 8). Under the India n, | eke U. S. and neutrals would be out- 
voted by Communist and fellow-traveller nations. At présent, the U.S. stand is against forced re- 
patriation of enemy prisoners who do not want to be sent home, who came over to our side as a re- 
sult of our promises to harbor them. What Churchill did was to give backing to the enemy’s terms. 


(5) But the worst British blow was the suggestion that Red China be admitted to the United 
Nations. As the Scripps-Howard papers put it, “If the Communists can shoot their way into the UN, 
it isn’t any place for us.” On Capitol Hill, there are demands that the U. S. get out of the UN, if our 
Chinese Red enemies are admitted. 


(6) Shrewd observers in the Capital speculate that the above British moves are blackmail, that 
the. British want financial help and would stop their diplomatic sabotage, if the U.S. gave them a 
loan. The Chicago Tribune has reported that high British Treasury officials have arrived in Washing- 
ton to hold secret talks with our Government. 


Oatis: The release of William N. Oatis, A.P. correspondent, has stirred much skepticism as to the 
“generosity” or “conciliatory attitude” of the Czech Communist Government. It is pointed out, for 
one thing, that it is not exactly a generous act to release a man unfairly detained for over two years. 
Secondly, the Czech Government, in explaining the release, made a patently false statement when it 
said that Oatis was given the benefit of the recent amnesty. That amnesty did not include persons 


convicted of “espionage”, the trumped up charge for which Oatis was sent to prison. This is most 
suspicious. 


More and more persons-in-the-know believe that Oatis was let out as a result of a deal of some 
sort. Inquiry into high quarters brings a convincing denial that the U.S. has agreed to release the 
steel mill equipment, export of which was shut off in reprisal for the detention of Oatis. But what 
the exact terms of such a deal might be still remains a secret. 


By-Election: Can the GOP win the Congressional elections next year? This ever present question is 
stimulated by the news of the death of Representative Merlin Hull, Republican from Wisconsin. 
Some nervousness is shown in Republican circles here about whether the Republican candidate 
(whoever he may be) can win the forthcoming by-election. It is recalled that Hull was a La Follette 
Progressive for many years, but changed to the Republican ticket later. It is also remembered that 
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the La Follette Progressives in the Thirties collaborated with the Democrats in Wisconsin. Will the 


old Progressive element in Hull’s district support the GOP candidate? The area is rural and might 
express farmer dissatisfaction with agricultural prices. 


The Republican majority in the House is slim and every effort will be made to keep this seat, 


Talk is that since Ike polled more votes than Hull last fall, Presidential prestige will have to be 
thrown directly into the fight. 


Memo to Mrs. Hobby: According to a curious story that has just reached us, on the afternoon of 
May 12, Robert Myers, Chief Actuary of the Social Security Administration, was seen at the Washing. 
ton Airport and that there he met the newly arrived Mr. Zelenka, the Actuary of the International 
Labor Office at Geneva, and whisked him off to Mrs. Hobby’s new Department of Health, Education 
and Welfare for a conference. Is this true? Did Mrs. Hobby know about it? 


It so happens that Mr. Zelenka is a Czech. Nothing we have heard shows that he is not persona 
grata to the Communist dictatorship that now rules the Czechs. (Czechoslovakia is a member of 
the I. L.0.) This is the Red puppet government which has kept Mr. William Oatis in durance vile 
for over two years. Furthermore, we are told, Mr. Zelenka has just come from Guatemala, which 
also, under General Arbenz, is Communist-controlled. Mr. Zelenka is supposed to have been inspec- 
ting the Guatemalan social security system. Did he, upon reaching Washington, confer with anyone 
beside Mr. Myers? Did he also consult with Isidore Falk, Ida Merriam, Wilbur Cohen and other old- 


time social security stalwarts of the inner circle? 


More About Welfare: The House Appropriation Committee’s Report on the Department of 
Health, Education and Welfare Appropriation Bill is worth inspection as an example of how Con- 
gressional scrutiny can be both sharp-eyed and blind. 


Six years ago, under the Hill-Burton Act, the government began to spend great sums in aiding 
the construction of local hospitals — in distinction to veterans and military hospitals. To date more 
than half a billion dollars has been appropriated. The promoters of compulsory health insurance 
were enthusiastic supporters of this measure, arguing that if only the hospitals could be built, gov- 
ernment would be forced in the end to run them. The House Committee took a close look and said: 
“Tt was testified that hospital administrators are having great difficulty in staffing hospitals. It was also 
found that many of the hospitals that have been built and staffed are used to only a small per cent of 
capacity.” An official witness offered the interesting explanation that “People have to learn to use 

the hospitals. Physicians have to learn to use a hospital.” 


The Committee found the Office of Vocational Rehabilitation littered wth preposterous boon- 
doggles. Under the head of questionable expenditure, these cases were found: “College education 
for a young man who had lost three toes on his right foot, but who, despite his vocational handicap, 
became the Eastern Intercollegiate wrestling champion while being rehabilitated”; also “spending 
$1443 to rehabilitate a minister whose only disability consisted of squinting and slight nervousness”. 
In such matters the House Committee showed that it was very much aware of what it was examining. 


But when it came to the Bureau of Old Age and Survivors Insurance, lack of understanding of 
this monstrosity led the Committee astray. The crazy wage record system requires the use of business 
machines on which the Bureau has paid rentals of over a million dollars per annum. For years the 
Bureau has clamored for a bright and shiny new building to house the machines, rightly believing 
that the more plant the Bureau owned the more difficult it would be ever to reform the system. Oppo- 
nents have fought the building tooth and nail for years, but now, at last, the House Appropriations 
Committee has given way and authorized an enapelinnentt “for beginning construction of a new building 
to house the central operations of the Bureau”. Nearly four months ago, Rep. Curtis of Nebraska 


was made head of a Ways & Means Sabieemmaiteee to investigate social security. The building is one 
chunk of it that he can sink his teeth into right now. 








Persistent Ladies: The Internal Revenue Bureau managed to dodge the challenge issued by Miss 
Vivien Kellems. For five years that lady, who had refused to collect taxes from her employees, kept 
asking the Treasury Department to indict her so that the constitutionality of withholding taxes could 
be brought to adjudication. She has not yet been indicted. 


However, some ladies in Marshall, Texas, two years ago took up the trail blazed by Miss Kellems. 
They objected to being made unpaid tax collectors for Uncle Sam and refused to make deductions on 
his account from their maids’ wages, for so-called social security. The officers of the law thereupon 
attached the bank accounts of these good citizens. The amounts involved were insignificant, but they 
sued the government. They lost in the lower court. On May 26th their appeal comes up in New Orleans, 
and our information is that if they lose there they will carry on to the highest court. The point at 
issue, which the government has been trying to dodge, is: is it constitutional to compel employers to 
collect taxes from their employees? If the court upholds the ladies of Marshall, perhaps the em- 
ployees whose pay envelopes have suffered all these years will have a case against their past employ- 
ers. That would be something. 


Yesterday, President Eisenhower recommended that the automatic increase in the social security 
tax — mandatory according to the law — be suspended pending further study of social security 
taxes. Maybe the persistence of the Marshall ladies, also Miss Kellems, also Mary Cain (who is oppo- 
sing the government’s attempt to collect taxes from her for social security she does not want), has at 
long last penetrated the official consciousness. 


Press: Talk about an alleged McCarthy inquiry into the press has stimulated much discussion in 
press club corners and a number of points raised have had little publicity in that part of the press 
which is “viewing with alarm” McCarthy’s activities. 


For instance, is it certain that all publishers would resent a probe of subversive activities among 
members of the press, among their employees for instance? Would not some publishers welcome the 
assistance of such a Federal probe to enable them to clean house? There is, as a precedent, the ex- 
ample of a number of college presidents who have expressed their satisfaction with the help given 
them by the Jenner Committee in such matters. However that may be, some members of the press 
here agree with the veteran columnist David Lawrence who remarked: “Certainly, it isn’t a crime yet 
for Senators or Representatives to chastise the press, even as.the press chastises them.” 


Since the phrase “infringement of the freedom of the press” is being tossed around in this con- 
nection, how about the dangers arising from the existence of the Newspaper Guild? There are anti- 
Communist chapters of the Guild, but there are also other chapters which are believed to be under the 
influence of the Communists. Why isn’t that danger stressed at a time when a probe (which McCarthy 
denied is his purpose) is awarded so much attention? 


Speaking of “freedom of the press”, when will there be a probe on the “money influence” 
wielded by the Roosevelt and Truman Administrations to the pecuniary advantage of some journalists 
and commentators? For it is known that agencies of the Federal Government have ladled out no 
little money to individual journalists in return for services rendered. The services were the compos- 
ing of articles for foreign distribution and the broadcasting of news commentaries. 


Press circles now wonder why McCarthy or some other Congressional group does not demand a 
full listing of sums paid to journalists and commentators by such agencies as the Voice of America, 
the International Information section of the State Department, the ECA (Marshall Plan) and the 
MSA (Mutual Security Administration). 


There are rumors that some of these fortunate knights of the press have benefited to the extent 
of $15,000 a year each. These questions are asked: have these “honorariums” resulted in a bias (in 
favor of the Federal Government’s policies) by the recipients? And have the jobs commissioned 
been apportioned equitably to anti-Administration as well as to pro-Administration journalists and 








commentators? Finally, members of Congress may well be moved to find out whether Mr. Harold 
Stassen, the new Eisenhower Administration’s head of the Mutual Security Agency has continued the 
policy of the preceding Administrations of keeping certain commentators and writers financially happy. 


Probe of the Clergy: Washington took notice on May 9 of a big mass meeting, attended by about 
1,000 members of the American Council of Christian Churches. The gathering condemned Methodist 
Bishop G. Bromley Oxnam and demanded that the minister be called before the House Un-American 
Activities Committee for questioning. The Council presented to Congressman Jackson (R., Califor- 
nia), a member of that Committee, a scroll bearing 100,000 names urging investigation of Communist 
infiltration of the clergy. (The Jenner Internal Security Subcommittee of the U.S. Senate has 
brought out from former Communist witnesses that such infiltration has been one of the major ob- 
jectives of the Communist Party and that it has gone far.) 


Dr. Carl McIntire asked the House Un-American Activities Committee to “investigate the Com- 
munists who infiltrate the field of religion” and said that “more is being done to advance the Com- 
munist cause under the guise of religion than in any other field”. Similar sentiments were expressed 
by the Rev. Dr. Robert T. Ketcham of the General Association of Regular Baptist Churches. 


Dr. McIntire listed 4 religious social action groups and 25 individual clergymen (including 
Oxnam) who should be investigated. Of the latter, Dr. McIntire said: “Bishop Oxnam’s modernistic 
and socialistic views . . . raises a further question in my mind . . . whether Bishop Oxnam is serving 
the God of the Bible on Sunday or not.” He further recalled that Oxnam had worked in close associa- 
tion with Alger Hiss when the latter was active in top circles of the Federal Council of Churches. 


Dr. Ketcham made an additional point: “We hold the doctrine of separation of church and state 
dearer than life itself . . . but as dear as the doctrine is, we will not allow it to be used to cover the 
enemy while he destroys both church and state.” 


Books and Pamphlets: One of the latest pamphlets gotten out by the Foundation for Economic 
Education is Victims of Social Levelling, by Leonard E. Read, author of Students of Liberty, Outlook 
for Freedom, Two Ways to Stop Strikes and other books and articles. Read stages a devastating attack 
on the Marxian ideal, “From each according to his abilities, to each according to his need”. (The 
Foundation for Economic Education, Inc., Irvington-on-the-Hudson, N.Y., furnishes single copies of 
this pamphlet free, quantity prices on request.) 


The Devin-Adair Company is scheduling for fall publication a book which should attract the 
revisionist school of historians and students: Unconditional Hatred: German War Guilt and the Fail- 
ure of Europe, by Captain Russell Grenfell, R.N. 


A sort of Garet Garrett “omnibus” is announced for publication later this month, by the Caxton 
Printers, Caldwell, Idaho. It is entitled, The People’s Pottage, and contains, besides a foreword by Mr. 
Garrett, three previously published monographs by him, as follows: The Revolution Was; Ex America; 
and Rise of Empire. 


We recommend Communism and the Colleges, a pamphlet that appeared as an article in The 
American Mercury, 11 East 36 Street, New York 16, N.Y. It is by Dr. J. B. Matthews, well-known for 
his searching analyses of the Communist line. 


Correction: In our news piece “Bricker Amendment” (May 6), Senator Bridges was incorrectly 
listed as among a number of Senators whose stand on the amendment is reported as “doubtful”. 
Senator Bridges informs us that, on the contrary, he is firmly in favor of the Bricker measure. 
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OCIALIZED MEDICINE ought to be a dead issue in America. In a number of elections 
S its advocates have taken repeated shellackings, to the point where candidates for of- 
fice hardly dare mention it. This situation is testimony to the political effectiveness of the 
doctors who fought socialized medicine, as well as to the fact that Americans will reject 
any socialistic proposal that is properly labelled; that is why the word “socialism” is as- 
siduously avoided by its avowed proponents, like the New Dealers or the Americans for 
Democratic Action. 

Nevertheless, we are edging towards socialized medicine, whether we want it or 
not. We are being dragged into it as a result of our attempt, since Pearl Harbor, to 
meddle in the affairs of the world. We are backing into it by way of militarism. 

Out of World War II emerged over fifteen million American veterans, each with a 
lifetime claim on the government for free medical care — subject to some conditions. Then 
there are about 3,700,000 men and women now in uniform who have a “plus” claim on 
society for medical attention; the “‘plus” is the inclusion of their dependents and families 
in the subsidy. To be exact, the “‘plus” is not entirely free, for the dependents are re- 
quired to pay certain modest charges for such medical services as they receive. 

Altogether, there are almost 20,000,000 Americans, mostly on the underside of fifty, 
who enjoy this special attention. 

The government has sought to lessen this continuing strain on its budget by attaching 
some technical restrictions to the use of the privilege. The regulations call for dividing 
all medical cases into two broad classifications, service-connected and non-service- 
connected. An ailment that can be positively traced to service duties entitles the veteran to 
free and unlimited medical attention for the rest of his life. Non-service-connected dis- 
abilities are treated free in Veterans’ Hospitals only if the patient signs an application in 
which he declares his inability to pay. His signature is final; it, is not checked or ques- 
tioned in any way. The idea is to protect the ailing veteran from embarrassment. 

Naturally, most post-service health troubles are post-service developments; we all 


acquire more miseries as we get older. Also, like most of us, veterans have their financial 
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troubles. It is not strange, therefore, that a recent survey came up with the statistics that 
64 per cent of veteran hospital beds were occupied by patients suffering from non-service 
ailments. That left only a third of the available beds for service-connected cases, which 


explains why so many deserving veterans were kept on the waiting list. Quite a headache 
for the Veterans Administration. 


HE FINANCIAL AND medical difficulties arising from the claims of veterans already on 
= rolls are as nothing to what looms ahead. Under the Selective Service law, abatit 
900,000 young males are conscripted each year, and conscription automatically entitles 
them to medical care for the rest of their lives — according to regulations. Should Selective 
Service, often referred to as sugar-coated Universal Military Training, be converted into 
full-fledged UMT, in a comparatively few years at least half the nation’s population — 
not counting dependents — would have a claim on Uncle Sam, M.D. Since UMT would 
be a continuing process, the claim on said doctor’s services would grow and grow. 

Nor does the problem stop there. As the government siphons off the medical per- 
sonnel needed for sick veterans or soldiers in service, the talent available for the civilian 
population diminishes. The VA now employs 7,000 doctors regularly and an equal num- 
ber on call. This creates an artificial shortage of doctors for the rest of the population, 
a shortage that is not relieved by the medical schools simply because more and more of 
their graduates are drawn into the services, either voluntarily or via the draft. 

This false scarcity of doctors creates the very conditions which the advocates of so- 
cialized medicine decry. Following the law of supply and demand, the fees of the fewer 
available doctors rise. And as a matter of necessity, their offices are overcrowded and their 
examinations are often forced to be hasty and perfunctory. Thus the inflammatory 
charges of the socialists acquire substance — if one overlooks the cause of the condition, 
which is the absorption of a large part of our medical profession by the military. 

Yet, the facts indicate that the hullabaloo about the shortage of doctors in America 
is just hullabaloo. In 1940, before the war, there was no shortage. In fact, there was a 
shortage of patients, for many young and well-trained doctors were finding it difficult to 
establish practices. What then happened to create the present apparent shortage? 

In 1940 there were 175,382 medical doctors in the United States. By 1952 the num- 
ber had increased to 211,680, a gain of 36,298. To be sure, the population of the coun- 
try had increased by 15 per cent — but the doctor population had increased by 21 per cent. 

Where are all these doctors? As stated above, a good portion of them are in the 
employ of the Vterans Administration. But, many more are in military uniforms, 


stationed wherever American troops are stationed. The Army has one doctor for every 

















275 men and women in the service. The Navy personnel seem to be more fragile; they 
need a doctor for every 195 men in uniform. The Air Force, somewhat less demanding, 
gets along with a doctor for every 315. While those in combat areas could understand- 
ably be in need of such liberal medical service, most of the military forces are, thank God, 
not so occupied, and on the whole they constitute the healthiest segment of our entire 
population. 

As for the rest of us, we must get along with one doctor to 710 possible patients, 
Whether that is adequate we do not know. But, we do know that many of our small com- 
munities cannot secure permanent doctors; and we do know that the available civilian doc- 
tors are carrying a heavy load. None of us, not even the overworked doctors, would 
complain about this condition, if it were created by the need of medical attention on the 
battlefield, or even in the service hospitals. There is a suspicion, however, that the large 
ratio of doctors to men in uniform is in line with the program of those who would col- 


lectivize America. 


Ao ar. THAT conscripts its youth is under obligation to provide them with ade- 
quate medical care, regardless of any shortage of doctors for the civilian population; 
no one can quarrel with that. And it is easy to see that the claim of veterans to medical 
help under varying circumstances also has justification. But, when we think of the likely 
impact of this situation on the future of private medical practice, the problem takes on an 
aspect quite unrelated to the duty of the country to its soldiers. 

Not only will the soldier come out from the service with a firm conviction that he 
is entitled to all he can get from the government, but the doctors who have had a taste of 
regimented medicine, with its freedom from responsibility to the patient, will most likely 
favor a continuance of the sinecure in civilian life. Not having had any experience with 
private practice, he will not understand its superiority and will not therefore be inclined 
to fight against socialized medicine. The struggle against socialization has been waged 
by American doctors who had built up practices in the hard, competitive way. Their 
minds had not been socialized. But, the breed of doctors in the offing will have had a 
different training. 

The doctor who enters the army directly from medical school, or after his intern- 
ship, knows nothing but bureaucratic medicine, and has no experience by which to meas- 
ure its disadvantages. Just as the young graduate who goes to Washington immediately 
after he receives his diploma soon makes a perfect mental adjustment to statism, so the 
doctor in uniform learns how to get along by pleasing his superiors (not his patients), 


and how much easier it is to make reports than diagnoses. Besides, the regularity of the 


pay; though inadequate, is an immediate inducement that offsets the promise of the future 
in private practice. Why hang up a shingle and wait for patients? The government has 
lots of them. And why fret about fees and collections? The monthly check from the gov- 
ernment is always good. 


So then, socialized medicine can slide into the American way of life without any new 
legislation. This would be all right to those who are hell-bent for socialism. To those 
of us who have always known that militarism and socialism are related, the situation is 


dark; unless we can get rid of militarism we cannot prevent the coming of socialism. 


Perhaps the solution of this problem lies with the doctors who know of the dangers 
to medicine, both as a science and an art, in socialization. They have thus far put up a 
good fight, and maybe they can figure out a maneuver to prevent the destruction of the 
profession by the flank movement from militarism. Perhaps the young doctors can be 
taught that regimented medicine is bad for them and the country. 


O THOSE WHO refuse to see the danger in the present trend, and who view the situ- 
_— as a temporary post-war phenomenon, I offer a bit of history. The Civil War 
ended in 1865. But the largest number of pension recipients was not reached until 1915, 
50 years later, when 691,606 Civil War pensions were being paid. The peak of expendi- 
tures for Civil War pensions was reached in 1921. From this experience it is fair 
to conclude that the medical demands arising from our two World Wars will grow with 


the years, and will continue to provide the advocates of socialized medicine with plausible 
argument. 


The veterans are not to blame for this situation. They bear little or no responsibility 
for it. When they were drawn into the bloody and futile overseas ventures, they were 
entirely too young and inexperienced to pass judgment on the policies that disrupted 
their lives, or to understand what the consequences of these ventures would be. One can 
express disappointment, however, that their leadership has not supported the small band 
of patriots in and out of Congress who have resisted the drainage of our economy to the 
point where future payments to widows, orphans and wounded will be of questionable 
value. The continuing wastage of our wealth since World War II, by way of handouts, 
while working into the hands of our socialist-minded, must in the end weaken the nation’s 


ability to discharge its solemn duty to the veterans. 





Howard Buffett last year retired from Congress, where he served four terms as Representative from the 2nd Ne- 
braska District. 
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